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Tax for Foreign E-commerce and E-service will be 

Soon Effective in Thailand  

To be in line with the Organization for Economic 

Cooperation and Development or OECD guideline 

on digital platform providers, the Cabinet of 

Thailand, on 9 June 2020, approved a draft 

amendment to the Revenue Code of Thailand (the 

“proposed Amendment”) imposing value-added tax 

(VAT) on foreign e-service providers and e-platform 

operators that have no permanent establishments 

in Thailand for payments received from users in 

Thailand.  

The key highlights under the proposed Amendment 

are set forth below: 

1. Any foreign e-service provider and 

e-platform operator located outside of Thailand but 

provides services within Thailand shall register for 

a VAT certificate with the Thailand Revenue 

Department (TRD) when a threshold of THB 1.8 

million or approximately  US$58,000 annually is 

received in any given tax year from  customers or 

users in Thailand. 

2. Foreign e-service providers and e-

platform operators are  not allowed to deduct any 

output tax from the 7% VAT payable or issue tax 

invoices to  customers in Thailand. 

3. Where appropriate or necessary, 

VAT registration for foreign e-service provider and 

e-platform operator can be done electronically. 

Other documents to be used for communication 

between the Revenue Department of Thailand and 

VAT registor is allowed to be done by way of 

electronic means.   

 

 

 

Once the proposed  Amendment becomes an Act, 

it shall apply to websites, catalog website, 

smartphone applications, e-shopping, community 

web, e-auction, social media and e-market place 

or any other of a similar nature.  

 

Private Sector may be soon Allowed to Participate 

in Cannabis Activities. 

In a show of Thailand’s ambition, the cabinet of 

Thailand, on 4 August 2020, decided to approve 

the draft amendment to the Narcotic Act (the 

“proposed Amendment”). The Amendment was 

approved with the purpose of promoting 

pharmaceutical businesses and enhancing 

competitiveness in order to lead Thailand to 

become a leader in cannabis for medical uses and 

research purposes. The proposed Amendment will 

allow persons working in the pharmaceutical 

industry such as medical professional, patient 

and/or businessman to apply for a permission to 

produce, import, export, sell or possess of the 

cannabis under the conditions set by the proposed 

Amendment. 

According to the current legislations and 

regulations regarding cannabis, most of cannabis 

activities including produce, importation, 

exportation, sale and possession are only limited 

to government agencies and  specific persons 

described by laws.  

It should be noted that cannabis in Thailand are  

still not entirely delisted for all purposes from the 

classification of category 5 of Narcotics Act of 

Thailand. 
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Amendments on Debt Securities Regulations 

On 31 July 2020, the Security and Exchange 

Commission (the “SEC”) has issues Notifications of 

the Capital Market Supervisory Board and 

Notifications of the Securities and Exchange 

Commission. The purpose is to heighten investors 

protection mechanisms and boost the development 

of the debt securities market. The amendments in 

the Notifications included changes to the type of 

investors permitted in a private placement (“PP-10 

Eligible Investors”) which will come into effect on 1 

July 2021. 

Under the current regulation, there are three types 

of PP-10 Eligible Investors as set out below: 

a) Institutional investors e.g. banks, 

insurance companies, private equity 

funds; 

b) High net worth investors i.e. a person 

or family with liquid assets above a 

certain figure; and 

c) Investors related to the issuer e.g. 

business partners of the issuer, 

customers, suppliers, shareholder of the 

issuer holding at least 5% of the total 

shares . 

Under the new Notification, the Notification of the 

Capital Market Supervisory Board No. Tor Chor. 

37/2563 re: Application and Approval for an Offer 

for Sale of Newly Issued Debt Securities (No. 3), 

“high net worth investors” is removed from the lists 

of PP-10 Eligible Investors. Furthermore, the 

definition of investors related to the issuer is 

amended to the following: 

1) Directors; 

2) Executives; 

3) Major shareholders; and 

4) Affiliate companies of the issuer. 

There are other amendments in the Notifications, 

for instance, in case the issuer defaults on the 

principle or interest payments, reporting  of the 

issuer to the debenture holders’ representative is 

required.   

 

The Bank of Thailand Announces the Prototype 

Development Project of Central Bank Digital 

Currency 

According to the Press Release No. 30/2020 issued 

by the Bank of Thailand (the “BOT”) on 18 August 

2020, the BOT announced the project to develop 

the prototype business payment system using 

Central Bank Digital Currency or CBDC.  The 

project is “the intuitive next step from Project 

Inthanon which is the collaborative project between 

the BOT and the eight leading financial institutions 

to develop the proof-of-concept for using wholesale 

CBDC for domestic wholesale funds transfer”. 

Feasibility studies and the development of 

integration processes linking the CBDC with the 

business’ innovative platform started in earnest and 

is expected to be completed  by the end of  2020 

, after which the BOT will publish the  summary 

and the contents of the project  accordingly. 

In January 2020 Project Inthanon accomplished the 

cross-border transfer prototype which is  co-

developed with the Hong Kong Monetary Authority 

(HKMA). The BOT will announce further innovations 

later relating to other uses of CBDC by 

experimenting and collaborating with the HKMA and 

the participant financial institutions. 

 

The benefits of using CBDC are set forth as follows: 

1) To enhance  competitiveness and readiness 

of the business sector entering the digital 

age; 

2) To broaden CBDC’s latitude and adoption 

to new audiences;  

3) To enable higher payment efficiency for 

businesses such as increasing flexibility for 

fund transfers; and 
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4) To deliver faster and more agile payments 

between suppliers.  

 

New Launch of an Equity Crowdfunding Project 

On 20 August 2020, Mutrack, a teachnology and 

software company which specialize in tracking and 

analytics, has launched an equity crowdfunding 

project to expand its partnership network and  

stimulate product development.  

Mutrack offers products and services in many 

industries, including medical area. Mutrack 

successfully simplify asset management, work 

performance analysis by using radio-frequency ID, 

staff tracking and real-time location systems.  

Equity crowdfunding occurs when private 

companies raise capital from the public through 

the sale of securities. These financial instruments 

can be shares, convertible notes, revenue shares, 

debts and tokens. Equity crowdfunding enables 

investors to fund startups and small businesses in 

return for equity.  

However, there are some limitations for securities 

issuers in equity crowdfunding project. According 

to the regulations for crowdfunding under the 

Securities and Exchange Commission (SEC), 

investors are classified as retail investors or non-

retail investors, institutional investors, venture 

capitalists and angel investors. Securities issuers 

cannot offer more than THB 100,000 to each retail 

investor per scheme , and the total value of 

securities offered to these types of investors 

should not amount to more than THB 20,000,000 

within the first year of issuing crowdfunding 

securities. 

 

 

The Central Bankruptcy Court of Thailand Sets 

Date for THAI Rehabilitation Ruling 

On 25 August 2020, the third hearing of Thai 

Airways International Plc’s (THAI) creditors of the 

rehabilitation plan have been smoothly conducted. 

The Central Bankruptcy Court is due to hand down 

its ruling on THAI’s rehabilitation plan on 14 

September 2020. At the Court’s hearing, the Court 

will consider two matters: 1) whether to allow a 

debtor to proceed with its proposed business 

rehabilitation and 2) to appoint the person or 

persons who will prepare the debtor’s rehabilitation 

plan (the “Planner”).  

If the Court approves THAI’s rehabilitation plan, 

then, the rehabilitation team of THAI will propose 

to  the Legal Execution Department to start 

informing all creditors of the airline on the process 

of filing a debt repayment application online. 

Normally, creditors will be required to submit a 

debt repayment application within a month from 

the date that the court’s order for the THAI’s 

rehabilitation and the appointment of the Planner 

are published in the Royal Gazette. 

However, the airline has a policy to ensure the 

protection of THAI customers’ right. The process 

for submitting application for repayment  to the 

Legal Execution Department  will not take too much 

time. Furthermore, customers who do not wish to 

wait for the rehabilitation process can also trade 

their tickets for travel vouchers which will be valid 

until the end of 2021. 

 

Postponement of Land and Building Tax for Owners 

Previously, land and building tax are due to be 

paid at the end of August 2020. However, late 

payments for the land and building tax will not 

incur fines for people who have not received a tax 

assessment notice.  

Since the year 2020 is the first year which land 

and building tax came into effect, and many 

taxpayers still confuse with tax assessment, tax 

payment and objection to the assessment. Many 

taxpayers took more time and less convenience in 

going to have a direct contact with a government 

official  due to social distancing policy or cleaning 

every two or three hours measure. Therefore, for 

fairness, many local government organizations  had 

decided to extend tax collection deadline for a 



 

4 

 

Legal Insight Vol. August 2020  
 
month, whereas the Bangkok Metropolitan 

Administration (BMA) had agreed to postpone tax 

collection deadline to 31 October 2020. However, 

taxpayers have to receive a tax assessment notice, 

which is usually delivered by mail, before 

submission for tax payment. 

 

The Revenue Department is Urging Firms to 

Accelerate Investment to Benefit from Tax 

Deduction  

The Revenue Department (RD) is urging the private 

sector to accelerate investment to advantage from 

the highest tax savings, as private sector can 

deduct 2.5 times expenses from investment in 

machinery from corporate income tax. The RD will 

allow the deduction period to last at least five 

years.  

The core of the measure to deduct corporate 

income tax by 2.5 times can be divided into two 

parts as follow: 

1. The first part covers a deduction of 1.5 

times of actual expenses and it is considered as 

corporate income tax exemption; 

2. The second part covers a deduction of 

amortization. However, in order to receive this tax 

privilege, firms have to comply with requirements. 

For example, the purchased machinery has never 

been used before and such machinery should be 

used by 31 December 2020. 

The RD expects the tax deduction measure would 

provoke additional investment from the private 

sector to the tune of 110 billion baht. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Should you have any question, please do not hesitate to 

contact us via info@bgloballaw.com 
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