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Oil Excise Tax Cuts in Focus

Thailand’s consideration of potential reductions in oil excise taxes reflects a measured policy
response to rising energy costs amid ongoing global uncertainties. In this regard, excise tax
continues to serve as a key fiscal mechanism to moderate domestic fuel prices and support
overall economic stability.

Notwithstanding these objectives, any reduction in excise tax carries direct fiscal implications.
As such tax is imposed on a per-litre basis, reductions result in an immediate decrease in
government revenue irrespective of movements in global oil prices. Previous measures,
particularly in relation to diesel, have demonstrated the potential for significant revenue impact,
highlighting the need to balance short-term economic support with longer-term fiscal
sustainability.

From a commercial perspective, adjustments to excise tax rates may materially affect businesses
operating in energy-intensive sectors, including logistics, transportation, and manufacturing.
Fluctuations in fuel costs may influence operating margins, pricing structures, and financial
projections, particularly where contractual arrangements do not adequately account for tax
variability.

In addition, such tax measures are generally implemented through subordinate legislation or
other regulatory instruments, which may be introduced on relatively short notice. Businesses
should therefore ensure that appropriate internal processes are in place to monitor regulatory
developments and maintain compliance with applicable tax requirements.

Overall, the evolving approach to fuel excise taxation underscores the broader interplay between
fiscal policy, energy security, and external economic pressures, all of which remain key
considerations for businesses operating in Thailand.
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