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 Bangkok Global Law 

Thailand Proposes Battery Excise Tax Reform to Support 

Clean Energy Transition 

The Excise Department of Thailand is advancing a proposal to introduce a new excise tax structure 

for batteries and energy storage devices, aimed at strengthening the country’s competitiveness in the 

clean energy and advanced manufacturing sectors. Although the draft legislation has not yet been 

submitted to the Cabinet due to the current government transition, the proposal forms part of 

Thailand’s medium-term fiscal framework for 2027–2030. The initiative reflects a broader policy 

shift toward aligning taxation with industrial development and environmental sustainability 

objectives. 

The proposed tax framework introduces a differentiated excise regime based on technical 

performance criteria, particularly energy density and battery life cycle. Under this approach, 

batteries with higher energy storage capacity and longer operational lifespans would benefit from 

reduced tax rates, while lower-efficiency products would face relatively higher tax burdens. This 

structure is designed to incentivise the production and use of high-performance, environmentally 

friendly batteries, thereby encouraging technological advancement and supporting Thailand’s 

transition toward cleaner energy systems. 

In addition to environmental objectives, the proposal seeks to enhance the competitiveness of 

domestically manufactured battery energy storage systems. By calibrating tax rates to favour higher-

quality products, the regime is expected to support local manufacturers and reduce reliance on 

imported batteries. The measure also aligns with Thailand’s broader industrial policy targeting 

growth sectors such as electric vehicles, renewable energy, and energy storage infrastructure, where 

battery technology plays a critical role. 

From a legal and policy perspective, the proposed reform represents an evolution in Thailand’s use 

of excise taxation as a strategic economic instrument. By linking tax outcomes to product efficiency 

and sustainability metrics, the government is embedding regulatory incentives directly into the fiscal 

system. If implemented, the measure is likely to accelerate innovation, attract investment in high-

value manufacturing, and reinforce Thailand’s position in the regional clean energy supply chain. 

At the same time, it will introduce new compliance considerations for manufacturers and importers, 

highlighting the increasing intersection between tax policy, industrial regulation, and environmental 

governance in Thailand’s legal framework. 

Should you have any question, please do not hesitate 

to contact us via info@bgloballaw.com 
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