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The Public Hearing announced by the Excise Department
regarding the draft regulation on tobacco export tax
exemptions and refunds

The Public Hearing Announcement from the Excise Department signifies a transition from an
upfront tax-exempt model to a strictly regulated "pay-first, refund-later" framework for tobacco
products designed for export. Legally, this transition is rooted in the Draft Ministerial Regulation
on Tobacco Export Tax Exemptions and Refunds, which modifies the implementation of tax
privileges under Section 103 of the Excise Tax Act B.E. 2560 . By shifting from immediate tax

exemption to a mandatory upfront excise payment coupled with post-export verification, the
Thai government is effectively codifying a rigorous anti-smuggling mechanism into local tax
administration. This provides a precise legal definition of compliance, which shifts
responsibility to domestic industrial operators and importers to ensure that actual exportation is
verified before any tax relief is legally granted.

From an operator’s and importer’s perspective, these regulations impose a dual-edged legal
reality where the burden of upfront tax payments and cash-flow constraints is balanced against
the operational simplification of excise stamp exemptions. Industrial operators can operate with
greater legal certainty, knowing that once excise taxes are paid, they are exempt from the
requirement to affix physical excise stamps on their export packages. Furthermore, the
introduction of these clear legal requirements facilitates more efficient government oversight by
providing excise officers with a definitive verification checklist for actual shipments, rather than
relying on the "FOR EXPORT ONLY" package marking which has failed to halt domestic
smuggling. This clarity is designed to minimize tax evasion by illicit re-importation and reduce
the long-term administrative burden on the state to trace undocumented products in the local
market. Ultimately, the legal objective of this policy is to uphold the state's duty to collect public
revenue and ensure market fairness by establishing a rigorous standard of tax enforcement that
significantly lowers the national statistics of tobacco smuggling.
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